
Enit
20004563

UNITEDSTATES OMB APPROVAL
SECUIUTIESANDEXCHANGECOMMISSION OMBNumber: 3235-0123

Washington, D.C.20549 Expires: August 31, 2020

Estimated average burden

ANNUAL AUDITED REPORT hoursperresponse......12.00

FORM X-17A-5 SECFILENUMBER
PART Ill

FAClNG PAGE

Information Required of Brokers and Dealers Pursuant to Section 17of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING01/01/2019 AND ENDING 12/31/2019
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OpenDoOr SecuritieS,LLC oFFICIAL USE oNLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM I.D.NO.

111 TOwn Square PlaceSuite 1500
(No.and Street)

JerSey city NJ 07310
(City) (State) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
John Ryan 201-299-9700

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

UHY LLP

(Name - if Individual, state lasi,first, mlddle name)

118 Avenueof theAmericas38thFloor NewYOrk NY 1%ØSProCeSSing
(Address) (City) (State) (Zip Code

CHECK ONE: FEB252020Certified Public Accountant

Public Accountant WaShington DC
Accountant not resident in United States or any of its possessions. 4j 6

FOR OFFIOIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported bya statement offects and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
Information contained in this form arenot reaulred to respond

SEC 1410 (11-05) unleastheformdisplaysacurrentlyvalid OM8controinumber.

1



OATH OR AFFIRMATION

1, Susan M.Estes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

OpenDoor Securities, LLC , as

of December 31 , 20 19 .are true and correct. I further swear (or affirm) that

neither the company nor any parmer, proprietor, principal oiTicer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Title

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

2 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to haveexistedsince the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.]7a-S(e)(3).
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OPENDOORSECURITIES,LLC
(LIMITED LIABILITYCORPORATION)

December 31, 2019

Report of Independent Registered Public Accounting Firrn:

CL

REPORT OP INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boan:1o*Directors and Membe-
of OpenDoor SecJrities LLC

Opinion on the Financial $talamont

We havu audited the accompanying staternent of fmancialtend ter of OpenDoor Securities, LLC as of
December 31 2919.and d·e relatec notes (callec:ively mforted to as the •tsnancal statement). In our
op nioli inc mademort of Ilrarc10, conClitionpresentsfa fly, in all material respects, era financisi positor of
OpenDoor Senarifen LLC as of Cecember 31, 2019 its contorrily with auuuarbng princip os gonorally
at;uupted in the Un tod Statosof America.

Substantial Doubt about the Company's Ability to Contiruse as a Going Concern

'-he amarnpanying financial statements have teen p'epa'ec assumingtha: the Company will contm.eas
a going concern.As discussed in Note H mihe ti,s-acial state,ants, the Company incur'ad sigilficant not
operating loss and had a i mi:mi cash alic cash equivalents balance myeo'endthat raise substantial douot
about ris aoili-y to contnue as a geing concern. Managemenfa pans in regard to •.hese mallere a·u also
describe:i in Note H. The firuin::Ist salomortts do not include any adjustments tat might ens..It"romthe
ou:comeof-his arcedainty.

Basis for opimon

liis financials atomont s the responsbility of OpenDoc'Securities, LLC's management. Our responsiblity
a to express as cairion on OpenDcor Securitius, i-LC s Huancal s:atement basec en cJr audit.We s'e a
ouolic accotnting litm registeredwRh-he Public Company A::nourring Oversigt t Board (Unitod States)
PCAOB: and are requi-ed to te indspumaint wilo -uspect to OpenDcor Securi:ies,LLC in aannrdance with

the U.S.federa secu'Rieslawsand i's applienhie ruten and regulations of toe Secunties artd Exubangu
Comrrission and -he PCAOB.

We condJetec our audit in accorcance wih tie standards ofthe PCAOB Thosestandseds requim that we
ulan ard perform Sie audt·o obtain reasonsole assurance about «Vether the finarcis sintoment is troo of
me:erial misstniement whe-.herdue t:>error or 'raud. 0.arauelt incluaed per'ormingp-ocedures to assess
tre risks el ma.uria miss.alomorr.of tne inancial statement, woester due in e-ror or fraud, and performitig
orocedures tost respard tr. •hose risks. St.chprocedures nuluded oxumimag, on a test ooss.evidence
'ugardirg 3rc amounts and disclosules inthe financial sistements Our audit also i-ick.ded ovviuating the
accoun'ing principles use:i and signiicant estirnatus urenic by managorrert as well as evaluating the
overal oresentation of tis inancial statements. We beFevelhat our audit provides a reasonable bass foi

ou'opinion.

Webeve served as OpenDoc- Se::uritiEs, LLC s audini sinoe 2018.

NewYora,NY
February 21.2020

A*tantikari,IllHe'Irwimilarbe.41.1&se4AirdhAhY.CalWE.1J11It.)4%lfaull%.)ilfT,
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OPENDOORSECURITIES,LLC
(LIMITED LIABILITYCORPORATION)

December 31,2019

FinanCial Statements:

Statement of Financial Condition

December 31, 2019

Assets

Cash& Cash Equivalents $ 1,286,226
Intangible Assets,net 24,521

Prepaid Expenses& Other 75,444
Due from Parent 2,780,988

Total assets $ 4,167,179

Liabilities andmember'sequity

Liabilities:

Accrued Liabilities $ 96,654

Accounts Payable 162,444
Due from related party 4,118

Liabilities 263,216

Member's equity 3,903,963

Total liabilities and member'sequity $ 4,167,179

Seeaccompanying Notes to the Financial Statements

4



OPENDOORSECURITIES,LLC

(LIMITED LIABILITYCORPORATION)
December 31, 2019

Notes to Financial Statements

NOTE A: ORGANIZATION AND NATURE OF THE BUSINESS

OpenDoor Securities, LLC ("OpenDoor" or "the Company") is a limited liability company incorporated in

the State of Delaware. It is a wholly owned subsidiary of OpenDoor Trading, LLC ("Parent"), a limited

liability company incorporated in the State of Delaware. The Company is subject to the rules and

regulations of the Securities Exchange Commission ("SEC") and the Financial Industry Regulatory

Authority, Inc. ("FINRA")and is a member of the Securities Investor Protection Corporation. The Company
does not maintain securities accounts for customers or perform custodial functions relating to customer

securities and, accordingly, claims exemption from SECRule 15c-3(k)(2)(ii).

OpenDoor operates an all to all, session-based, fixed income trading platform focusing exclusively on Off-

the-Run U.S.Treasury Securities and Treasury Inflation-Protected Securities (TIPS). OpenDoor's

customers include many of the world's largest asset managers, pension funds, insurance companies,

hedge funds, sovereign wealth funds, primary dealers and trading firms.

The Company was incorporated in January 2015 and became a FINRA registered broker-dealer on
December 6,2016. These financial statements are as of and for the year ended December 31, 2019.

NOTE B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Use of Estimates

The preparation of the financial statements, in conformity with accounting principles generally accepted
in the U.S("GAAP"),requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

statement of financial condition, and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from those estimates.

2. Revenue Recognition

The Company earns revenue by charging a transaction fee on all trades matched on its trading platform.
For the period January 1, 2019 through November 17, 2019 these orders were routed to our services

partner Hartfield, Titus & Donnelly, LLC("HTD"), a FINRAmember firm, for execution andclearance. On
November 18, 2019, we changed service providers to State Street Global Markets, LLC("State Street"), a
FINRA member firm. The Company recognizes revenues and related clearing expenses on a trade date

basis. The performance obligation is satisfied on the trade date because that is when the underlying

financial instrument or the customer is identified, the pricing is agreed upon and the risks and rewards of

ownership have been transferred to/from the customer. Interest income is recorded on an accrual basis.

3. Cash& Cash Equivalents

Cashandcash equivalents consist of cash on deposit and money market accounts.The Company maintains

its cash and cash equivalents in a high credit quality bank. Balances at times may exceed federally insured

limits. The uninsured excess is $1,036,226 at December 31, 2019.
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OPENDOORSECURITIES,LLC

(LIMITED LIABILITYCORPORATION)
December 31, 2019

4. Intangible Assets

Intangible assets are considered long-lived assets and are comprised of software development, patent

and broker dealer registration costs. Software development expenditures for on-going technology system

maintenance are expensed as incurred, while betterments that materially extend the life of the asset are

capitalized. The Company began amortizing software when it was determined to be commercially
feasible. Assets are carried at cost, less accumulated amortization. The Company amortizes assets using

a straight-line method over the estimated useful lives of the various classes of assets. Software

development costs are amortized over a three-year life and patent costs, once approved, will be

amortized over a twenty-year life and broker dealer registration costs are amortized over a twelve-year
life. Management performs an analysis of impairment of these assets to determine if they are

recoverable. When changes occur, the assets are written-off to expense. On December 31, 2019, all

software development and related patents were transferred to Parent through due from Parent.

5. Income Taxes

As a limited liability company, the Company is treated as a partnership for federal and state income tax
purposes. No provision has been made for income taxes in the accompanying financial statements, since

all items of income or loss are required to be reported on the income tax returns of the Parent member,

who is responsible for any taxes thereon.

6. incentive Unit Compensation

The Company's Parent awards restricted incentive units to Company employees, directors and other key
individuals ("Participants") at fair value pursuant to the 2015 Restricted Unit Plan. This Plan is considered
an Equity Plan.The Company accounts for the expense, associated with certain of these awards, allocated
to the Company by the Parent, as compensation expense.Awards are measured based on the fair value
of the unit at the date of grant and are expensed over the vesting period defined in the Restricted
Incentive Unit Agreements.

As of December 31, 2019, the Parent had 15,018,385 unvested units outstanding.

7. Subsequent Events

The Company has evaluated subsequent events through February 21, 2020, the date the financial
statements were available to be issued.
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OPENDOORSECURITIES,LLC
(LIMITED LIABILITYCORPORATION)

December 31, 2019

NOTE C: AMORTIZABLE INTANGIBLE ASSETS

Amortizable Intangible assets are comprised of the following as of December 31, 2019:

Software Other intangible

Development Patents Assets Totals

Net amortizable intangible assets at January 1, 2019 $ 4,089,669 $61,222 $ 27,271 $4,178,162

Additions 1,572,762 2,360 1,575,122

Amortization expense (1,933,172) (2,750) (1,935,922)

Transfer of intangible assets to Parent (3,729,259) (63,582) (3,792,841)

Net amortizable intangible assets at December 31, 2019 $ - $ - $ 24,521 $ 24,521

NOTE D: RELATED PARTY TRANSACTIONS

Hartfield, Titus & Donnelly, LLC("HTD")

OpenDoor had entered into a Services Agreement with HTD,a FINRA registered broker-dealer. Under that

agreement and in return for services described in this note, HTD has ownership in OpenDoor through
Units issued by its Parent.The Company is not the counterparty to transactions executed on its platform

and does not maintain any customer accounts.All transactions were executed by HTD and cleared via its

fully disclosed clearing arrangement with Hilltop Securities, Inc, a GICCmember firm.

The Services Agreement stipulates transaction fee payments, clearing costs and other allocated fixed

expenses incurred by HTD and payable by the Company. The Company had payables of $4,118 due to
HTD as of December 31, 2019 which are included in due to related party.

OpenDoor Trading, LLC("Parent")

OpenDoor has an expense-sharing agreement with its Parent. OpenDoor is 100% owned by its Parent

which maintains separate booksand records.While most invoices that relate to the Parent are billed and

paid by the Parent when feasible, the Company has incurred and paid expenses related to the Parent.
Since the Company employs all personnel, employees identified as having dual responsibilities have

compensation and related costs allocated to the Parent. In addition, the Parent's portion of legal, tax,
Board fees and other miscellaneous costs are allocated to the Parent periodically. These reimbursements

due are recorded as an intercompany receivable. As of December 31,2019, the Company had a receivable
from the Parent of $2,780,988.

The Company records incentive Unit compensation for awardsgranted by the Parent as further described
in Note B.
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OPENDOORSECURITIES,LLC
(LIMITED LIABILITYCORPORATION)

December 31, 2019

NOTE E: NET CAPITAL REQUIRMENTS

The Company is subject to the SEC'sUniform Net Capital Rule ("SEC Rule 15c3-1"), which requires the

maintenance of minimum Net Capital and requires that the ratio of Aggregate Indebtedness to Net

Capital, both as defined, shall not to exceed 15 times Net Capital.At December 31, 2019, the Company

had Net Capital of $1,023,010 which was $1,005,462 in excess of the required Net Capital. The Company's

percentage of aggregate indebtedness to net capital was 26.2%as of December 31, 2019.

NOTE F: RETIREMENT BENEFIT PLANS

OpenDoor has a 401(k) Profit Sharing Plan.

NOTEG: INCENTIVE UNIT COMPENSATION

The Parent sponsors the OpenDoor Trading, LLC 2015 Restricted Unit Plan ("Plan"). Under the Plan,
incentive Units ("Units") are reserved for issuance to full-time or part-time officers, employees, directors,
managers, consultants and other key persons ("Participants") who will contribute to the Parent's and
Company's long-term success The Plan is administered by the Board of the Parent ("Administrator")
consistent with the Parents Operating Agreement. The terms and conditions of each grant of Units
including vesting, shall be determined by the Administrator, and such terms and conditions may differ
among individual awards and Participants.

The Company recognizes incentive unit compensation in accordance with Participants vesting schedules
and commensurate with the fair value of the Units (see NOTE B 6).

As of December 31, 2019, the number of Units authorized for issuance under the Plan is 63,100,000. The

number of Units outstanding is 48,509,115 and the number available for grant is 14,590,885.

December 31,2019

OpenDoor Trading (Parent) Restricted Unit Weighted Avg.
Plan Number of Units Grant Fair Value

Non-vested outstanding units 1/1/2019 2,928,305 $ 0.124
Granted 38,707,675 $ 0.015

Vested (24,486,184) $ 0.017
Forfeited (2,131,411) $ 0.054

Non-vested outstanding units 12/31/2019 15,018,385 $ 0.016
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OPENDOORSECURITIES,LLC
(LIMITED LIABILITYCORPORATION)

December 31,2019

The outstanding Units are for a private company. The estimated fair value of the Units on the dates of
grant during 2019 was based on the Black-Scholes options pricing model. The following assumptions were
used:

Risk free interest rate 2.21%
Dividend Yield 0%

Volatility Factor 45%
Unit Price 0.015

NOTE H: GOING CONCERN

The financial statements have been prepared on a going concern basiswhich assumes the Company will
have sufficient cash to pay its debts, as and when they become payable, for a period of at least 12 months
from the date of this financial report.

The Parent, who has planned its continuing support for a minimum of 12 months from the date of issuing
these financial statements, andthe Company haveprepared a cashflow forecast which indicates that the
entity does not have sufficient cash to meet its minimum expenditure commitments and support its
current level of corporate overhead and therefore needs to raise additional funds to continue asa going
concern.

To address the future additional funding requirements the Board of Directors of the Parent have
undertaken the following initiatives:

• entered into discussions to secure additional equity funding from current or new shareholders;
• undertaken a program to continue to monitor the ongoing working capital requirements and

minimum expenditure commitments; and
• continued their focus on maintaining an appropriate level of corporate overhead in line with the

Company's available cashresources.

Though no assurance can be given, the Parent's directors expect that they will be able to complete a
capital raise in addition to continued revenue growth. This combination will provide the Company with
sufficient funding to meet its minimum commitments and support its planned level of overhead
expenditures. Therefore, it is appropriate to prepare the financial statements on the going concern
basis.

As a result, substantial doubt continues to exist about the ability of the Company to continue as a going
concern within one year from February 21,2020, the date that these financial statements were available
to be issued.
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